HOW IT ASSUMED ITS PRESENT FORM      99

were forced out of the field. The Bank of Eng-
land has so long had a practical monopoly of the
circulation, that it is commonly believed always to
have had a legal monopoly.

And the practical effect of the clause went
further : it was believed to make the Bank of
England the only joint stock company that could
receive deposits, as well as the only company that
could issue notes. The gift of ' exclusive bank-
ing ' to the Bank of England was read in its most
natural modern sense : it was thought to prohibit
any other banking company from carrying on our
present system of banking. After joint stock
banking was permitted in the country, people
began to inquire why it should not exist in the
Metropolis too ? And then it was seen that the
words I have quoted only forbid the issue of
negotiable instruments, and not the receiving of
money when no such instrument is given.. Upon
this construction, the London and Westminster
Bank and all our older joint stock banks were
founded But till they began, the Bank of Eng-
land had among companies not only the exclusive
privilege of note issue, but that of deposit banking
too. It was in every sense the only banking com-
pany in London.

With so many advantages over all competitors^
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